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MEMOPAHAYM O PABYMEBABY

3axk/pyued naHa 8. maja 2015. rogunHe y Beorpany
usMmebhy cneaehux noTNHUCHUKA:

1. PEIYbuHMnA CPBHJA, kojy 3acryna
BJIAJA  PEINYBJIMKE CPBUJE, «ojy
npeactaBba MUHUCTAap npuspene XKeswsko Ceprtuh
(y namwem Tekety: Bnana);

2. ALGHANIM NATIONAL CO. General Trading
& Contracting w naptHepu, u3 KyBajta koje
3actyna u npeacrassba Executive Chairman Bashir
Abdul Magid Alghanem u APAB UHBECT 10O
u3 Hoesor Capa, koje 3acTyna W npencTaBba

ocuuBau Naser Zatam (y [a/béM  TEKCTY:
HuBecturopu), u

3. OIUWTHHA BEYEJ, «kojy 3actyna u
npeacTtaBba  npeacegHdk  OnuiTHHe, Byk

Panojesuh (y namem tekery: OniurrHa)

o ciienehem:

IIpeamoy.ia

C OB3MPOM na je unrepec Peny6nuke CpGuje
nosehame 3aMoCICHOCTH, EKOHOMCKH pasBoj,
npocrieputet Penybnuke Cpbuje u  pobpodur
BEHUX rpahaHa;

UMAJYhU V BULY untepec Peny6auke Cp6uje
3a noeehamwe MHOCTPAaHUX MHBECTHLIHMja, MOCEOHO y
cepu , greenfield” uHBeCTHLHMja KOjH AUPEKTHO

JNONPUHOCK  OCTBapewy IUIAHOBA U  I[W/beBa
NOCTaB/bEHUX y BE3M Ca MNPBOM ajJMHEjOM OBe
[Tpeambyrne;

MMAIJYRHU V BUAY untepec OmutuHe Beuej 3a
nopehameM  3alOCAEHOCTH,  HCKOPUUINEHOCTH
NPUBPEIHUX U EKOHOMCKMX Kamauutera OmiuTHHe
KpO3 MpHBJIaYeHEe WHOCTPAHUX WHBECTHIIHja U
CTBapame yCJ0Ba 32 pajl HHOCTPAHUX MapTHEPA;

C OB3MPOM pa mocToju HHTEpeC HHOCTPAHUX
napTHepa, M3pak€H Ha HECYMHIUB HayuH, 3a

MEMORANDUM OF UNDERSTANDING

Reached and signed on this day of May 8, 2015 in
Belgrade, between the following Parties:

i. REPUBLIC Or SERBIA, representea by the
GOVERNMENT OF THE REPUBLIC OF
SERBIA, represented by the Minister of Economy Mr.
Zeljko Serti¢ (hereinafter referred to as: The
Government);

2. ALGHANIM NATIONAL CO. General Trading &
Contracting and alliance, represented by the Executive
Chairman Bashir Abdul Magid Alghanem and ARAB
INVEST LLC, Novi Sad, respresented by the founder
Naser Zatam (hereinafer referred to as: The Investors),
and

3. MUNICIPALITY OF BECEJ, represented by the
President of the Municipality, Mr. Vuk Radojevic¢
(hereinafter referred to as. The Municipality)

on the following:

Preamble

WITH REGARD to the interest of the Republic of
Serbia to increase the employment rate, economic
development, prosperity of the Republic of Serbia and
well-being of its citizens;

CONSIDERING the interest of the Republic of Serbia
to increase the foreign investments rate, especially
greenfield investments directly influencing the
accomplishment of plans and objectives related to the
first indent of this Preamble;

CONSIDERING the interest of the Beej Municipality
to increase the employment rate, utilization of trade
and economic capacities of the Municipality through
the attraction of foreign investments and creatino of
conditions for work of foreign partners;

WITH REGARD to the interest of foreign partners
expressed to invest into Becej Municipality with direct




| unBecTUpame y OnwTuHy Beuej wro he aupexkTHo

141 HEMOCPEIHO yTUuaTu Ha OCTBapCHE
NOCTAaB/bEHUX LHUJbEBA H [J1aHoBa JIOKAJIHE
camoynpase,

nutilnCokhiiwn 0BOUI IVIEMUPAHLY Md v

pazymeBary Ha OCHOBY JOrOBOpa Ha CaCTaHKy y
Bnamu, ca mnpencenHukom Bnage PenyOnuke
Cp6uje on 30.04.2015. roauHe, UCTUUY 3aje IHUUYKH
MHTEpPEC 3a peanu3alujy rnocjioBa U NpojeKkara Koju
cy mpeameT oBor Memopanayma u notephyjy na
fie, y n00poj Bepu M y3 MOLUTOBaMKE PENEBAHTHUX
nporiica Peny6auke CpOuje yuuHMTH Hajsehe
Harope Aa CTBOpE, CBAKO Y CBOM CErMEHTY, YCIIOBE
32 HecMeTaHo, e(eKTHBHO U  eduKacHo
peaiM30Bae OBJe AOTOBOpeHHMX MehycoOHUX
npaBa U o0aBe3a y UuWby peanusauuje Ilpojexra
yyje OCHOBE Cy HaBe/leHe y 0BOM MeMopaHaymy.

Yaan 1.

1.1. TIpeamet oBor MemopaHnayma je IIpojekat Ha
teputopuju OnuutiHe beuej (mapuene Op. 5429,
5438, 7986, 5435, 5434 K.O. beuej u napuena op.
7985/5 K.O. beuej koja ce Hajla3M Ha OCTpBY,
YKYTHe MOBpIIUHE 0KO 242,785.00M%) uuju je uusb
u3rpajama 6ambCKOr U TYPUCTHYKOT KOMIUIEKCA ca
XOoTeaMMa W pPecopToM, 3abdaBHUM  MapKoM,
pecTopaHuMa, KOH(EPEHLH|CKUM KanauuTeTuma,
MOCJIOBHMM MPOCTOpUMA, BUJIama M anapTMaHuMa,
MapMHOM, TPXKHHUM LEHTPOM U ApYruM npatehum
objekTMMa M KamauuTeTMMa (y [da/beM TEKCTY:
[Tpojexar). M3Boau U3 KaracTapckor orepara Koju
J0Ka3yjy MpaBO  BJIACHUINTBA HA  Hampen
HaBEeJEHWM TapliefamMa Cy cacTaBHU JEO OBOT
MemopaHnayma.

Ynan 2.
2.1. Peny6nuka Cpbuja — Buaga PenyGnuke
Cpbuje he, y oxBupuma Baxehux mpomnuca

PenyGnuke CpOuje, y un/by peanusaliyje MpojeKTa
Koju je mpeameT oBor MemopaHayMa, YYUHHUTH
cnenehe:

a) Y capammu ca OnwmrtuHom beuej wu

| PARTIES w0

influence to the accomplishment of objectives set by
the local authorities,

s lviemoranaum ol vnaersianaing,
following the agreement reached at the meeting with
the Government, with Prime Minister of the Republic
of Serbia on April 30, 2015, express the mutual interest
to realize all projects subject of this Memorandum and
confirm that they shall, in good faith and with respect
of relevant laws of the Republic of Serbia, make their
strongest efforts to create, everyone in its own
segment, conditions for unencumbered, effective and
efficient execution of rights and obligations agreed
herein with the objective to execute the Project whose
groundwork is agreed under this Memorandum of
Understanding.

Article 1.

1.1. Subject of this Memorandum is the Project at the
territory of Becej Municipality (plots no. 5429, 5438,
7986, 5435, 5434 and plot no. 7985/5 at the island,
total surface of approx. 242,785.00m?) whose main
objective is construction of Spa and Touristic complex
with hotels, resort, amusement park, restaurants,
conference facilities, office space, villas and
appartments, marina, shopping mall and other ancillary
facilities and capacities (hereinafter referred to as: the
Project). Documents about ownership on mentioned
lots are integrated part of this memorandum.

Article 2.

2.1. Republic of Serbia — Government of the Republic
of Serbia shall, in due course of realization of the
Project — subject of this Memorandum, undertake the
following:

a) In co-operation with the Becej Municipality and




Flpeﬂmasmmuma JIoKasaHe camoyrpase
KOHBEPTOBATH 3eMJbHLITE, MapLeny 6p. 7985/5 koja
ce Ha/la3W Ha OCTPBY, W3 ApXKaBHE y jaBHY CBOJUHY
OnwtuHe beuej;

v) vocsteamtn, y  Criady pelieBAHTUM
nporucima Peny6muke CpOuje, cBe onakuuue
koje Oyay y ozapeheHOM MOMEHTY Yy BpEMEHY
JOCTyNHe W Moryhe 3a MHOCTpaHE WHBECTHUTOPE a
Koje ce ojiHOCe Ha ropese, AoOuT, OeHeduumje 3a
3anoL/baBakbe U CBE JIpyre MponucaHe OJaKInLe;

Cd

B) O0e30ea1TH, U3 CBOj€ HAUIEXKHOCTH, HEOMXOAHE
703BOJIE,  CarjlaCHOCTH, oOonaoOpema W Apyry
JIOKYMEHTLM]y 32 uMje W3/laBaibe j€ HajienHa
Peny6nuka CpOuja WM OpraHd U Tella Ha HHUBOY
Peny6niuke Cpluje, a Koje ce OJHOCe Ha
peanu3auujy 6110 Koje Tauke oBor MemopaHayma.

Ynau 3.

3.1. OnwrunHa he, y okBupuma Bakehux npormuca
Peny6iuke CpOuje U loKajiHe caMOyTpaBe, y LhbY
peanu3audje TMPOjeKTa KOju je TpeaMeT OBOr
Memopanayma, yuMHUTH creaehe:

a) Y capammu ca Bnagom, HakoH H3BpLICHA
obaBe3a PenyGaumke U3 Tauke 2.l.a) oBor
MeMopaHayma, OAMax HAaKOH KOHBEPTOBaba
o6jaBuTH oOrjac 3a jaBHy MpoJajy HaBEACHHUX
mapuena 6p. 5429, 5438, 7986, 5435, 5434 K.O.
Beuej u mapuene 7985/5 K.O. beuej koja ce Hanasu
Ha OCTpBY, YKYIHE MMOBPIIUHE OKO 242,785.00Mm2, y
LMJbY peasiu3aliije MpojeKTa KOju je mpeaMeT OBOr
Memopanayma;

6) O0e3beautn, y CKIaay ca pelieBaHTUM
MPOMUCHMa W y OKBHPUMA CBOj€ HAIUIEKHOCTH, Y
Hajkpahum  MoryhuMm  pOKOBWMa,  HEOMXOJHE
703BOJIe, CarjlaCHOCTH, o0J00perwa W Jpyry
JOKYMEHTLIMjY 3a 4YHje W3JaBame j€ HaJIeKHa
OnwTuHa a Koje Oyay noTpebHe W HEOMXOJHE 3a
peanu3zauujy [1pojekra,

B) O06e3bemautd y CKIaay ca pelieBaHTUM
MPOMKCHMA M Y OKBUPHMA CBOj€ HaJICKHOCTH, Y

representatives of the local self-governing authorities
convert the plot no. 7985/5 situated at the island from
state into public property of the Becej Municipality;

o) cnsure, m accordance win retevant iaws of the
Republic of Serbia, all easements from time to time
available to foreign investors regarding taxes, profit,
employment benefits and all other relevant easements;

¢) Ensure, from its own authorities, necessasry
approvals, consents, authorizations and other
documents related to the execution of any of the points
of this Memorandum of Understanding which fall
under the jurisdiction of the Republic of Serbia or
bodies/organs at the level of the Republic of Serbia.

Article 3.

3.1. The Municipality shall, within the legal framework
of the Republic of Serbia and local administration, in
due course of realization of the Project - subject of this
Memorandum of Understanding, undertake the
following:

a) In due co-operation with the Government, after the
execution of the obligations set within the point 2.1.a)
of this Memorandum, immediately launch the public
proposal for the sale of plots no. 5429, 5438, 7986,
5435, 5434 and plot no. 7985/5 at the island of total
surface of approx. 242,785.00m2, in due course of
execution of the Project — subject of this Memorandum
of Understanding;

b) Ensure, in accordance with relevant laws and within
its jurisdiction, in the shortest time possible the
necessary approvals, consents, authorizations and other
documents related to the execution of any of the points
of this Memorandum of Understanding which fall
under the jurisdiction of the Municipality and which
shall be necessary for the execution of the Project;

¢) Ensure, in accordance with relevant laws and within
its jurisdiction, in the shortest time possible the




HajkpahuM  Moryhum  pOKOBMMa,  HEOIXOJHE
JI03BOJIE, ~ CarlacHOCTH, o0J00pewa W Apyry
JOKYMEHTLIH]Y ycMepeHy Ka 0100peby

MuBectutopuma Kopuwhewe U eKCrUoaTauujy
TepMaJjHOr W3BOpa YMjU ie BIacHUK OmiuTHHA;

r) CBe OKOJHOCTH KOje MOCPEeHO WU HEMOCPEeHO
HEraTUBHO YTUYY Ha paj O0amCKO TYPHUCTHYKOT
KOMIJIEKCA KOjU je TpeaMeT OBOr MpojeKkTa
pewasahe y Hajkpahem Moryhem poky vy
rpaHHLiaMa CBOjUX HAJICHKHOCTH.

Yaan 4.

4.1. Hueecturopu u3paxkaBajy Hamepy Ja
peanu3yjy oBaj MpOjeKaT U y OKBUPY peanusaluje,
yuuHuhe cnenehe:

a) OcHoBaTu gomahe mpaBHO Juue Koje he Outu
HaJUIEXKHO C€aMo 3a peaju3alujy MpojeKkTa Koju je
npeamer oBor MemopaHayma.

6) OO0e3benutu  ¢uHaAHCHjcka CpeacTBa  3a
peanusauujy [lpojekta y BHCHHU OJ OKO
120.000.000,00 YCJI (cto ngBajeceT MUIMOHA
aMepUUYKMX Jo0Jiapa) Yy 3aBHCHOCTH OJ KOHAuHOT
npojexra u enabopara;

B) CayuHUTH HEOMXOJHE [MpOojeKTe, MNpOLIEHE WU
enabopate y cknaay ca nponucuma PenyOnuke
Cpbuje HeorxoaHe 3a npuOaB/bale CarlacHOCTH,
J03BOJIa, 0100pera U Apyre JOKyMeHTaLHje;

r) Auraxopatu Tpeha nuua y umsby peanusaiuje
[Ipojexta y cMmHCly M3rpafme MU ONpemama, y
CKnagy ca MoryhHoOcTMMa, KamauuTeTdma |
notpebama, yuje je ceauiITe U/Uau NpeOUBaTUILTE
Ha Teputopuju Peny6iuke Cpouje;

Ynaan 5.

5.1. IlotnucHuun MemopaHayma cy carjacHu ja
NpUCTyNe W3BplUaBamy oOaBe3a W MpaBa W3 OBOT
Memopanayma ca A00pOM BepoM, HMCK/bYYHBO Y
uupy penuzauuje [pojekra.

necessary approvals, consents, authorizations and other
documents related to the issuance of the approval to the
Investors for exploitation of the thermal well owned by
the Municipality;

aj Al circumstances emerging mat nave, or couid
have, negative effect(s) to the work of the Spa and
Touristic complex — subject of the Project shall be
resolved in the shortest possible time within its
jurisdiction.

Article 4.

4.1. The Investors shall, in due course of realization of
the Project — subject of this Memorandum, undertake
the following:

a) Establish a new domestic legal entity for the purpose
of execution of the Project — subject of this
Memorandum of Understanding;. ‘

b) Ensure financial assets for the realization of the
Project of approx. USD 120.000.000,00 (one hundred
and twenty million USD), which value depends on the
final construction project (design) and accompanying
documents;

¢) Draft necessary construction projects (designs) and
accompanying documents in accordance with the laws
of the Republic of Serbia, necessary to obtain relevant
approvals, agreements, consents etc.;

d) In due course of execution of the Project engage
third persons for the construction, building and
equipping, in accordance with needs & capacities and,
if possible, with residence/seat within the Republic of
Serbia;

Article 5.

5.1. Parties to this Memorandum of Understading agree
to execute rights and obligations agreed herein in good
faith, with the purpose to realize the Project
exclusively.




5.2. MornucHuun Memopaayma he, HajkacHuje y
poky oa 90 ngaHa ox JaHa MOTNHUCUBAaHja OBOT
MemopanaymMa NPUCTYMUTH peanu3alujd CBOJHX
obaBe3a, IUTO Ce€ Mpe cBera OJHOCH Ha CBe
notpeOHe carnacHOCTH Koje Bnama PenyOnuke
CLporye 1peva aatn paum 1pancdepa HOBUA O
CTpaHE MHBECTUTOpa TMpeMa HoBoM Jomaliem
NpaBHOM JIMLY 3a MOTpebe peanusaiije npojeKTa.

5.3. IMornucuuun Memopanayma he, npe u Tokom
peanusaumje Ilpojexra, capahjuBaTu HernocpeaHO
WIM MyTeM OBnAlINeHWX MpeaCcTaBHUKA, OpraHa,
opraHM3aliija uiu Tena, Ha peanusuju [IpojekTa.

3aBpuiHe oapeade

Yaau 6.

6.1. IlornucHuun MemopaHayma CBOjepyYHUM
NOTIMCHMa NOTBPhYjy npuxBaTare MeMmopaHayma
M CBUX merosux onapeadbu. IlotnucuHuum cy
carJlaCHM Jia MpUcTyIne peanusauuju MemopaHayma
NyTeM 3aK/byueta APYrMX HEOMXOJHHUX YroBopa W
JoKyMeHaTa y Hajkpahum moryhuM pokoBuMa.

Habpajawa y hupunmyHoMm TekcTy HaBeoeHa cy y
cknany ca a30ykoMm, a y JaTMHUYHOM TEKCTY Y
cknagy ca andaberom. 3Hauewme U CMHUCA0 Cy
MICHTUYHHU.

Yaau 7.

CauumeHo y beorpany, nana 8. maja 2015. roaune,
y LIECT UCTOBETHUX MPUMEPKA, MO JBa 32 CBaKy OJ
CTpaHa, Ha CpICKOM U EHIJIECKOM je3uKky. Y
clIydYajy Hecjarama y Tymauewy, MEpOJaBHO je
TyMaueme TEKCTa Ha CPICKOM JE€3UKY

5.2. Parties to this Memorandum of Understanding
shall, not later than 90 (ninety) days following the
signing date, start with execution of their obligations;
especially the Government's obligation related to the
issuance of necessary approvals for the transfer of
[inanciar assets wrom the inveswors 1w the newly
established domestic legal entity, for the purpose of
realization of the Project.

5.3. Parties shall, before and during the realization of
the Project, co-operate directly or via authorized
representatives, organs, organizations or bodies, for the
purpose of realization of the Project.

Final Provisions

Article 6.

6.1. Parties to this Memorandum of Understanding
affix their signatures and respective seals expressing
the acceptance of this Memorandum of Understanding
and all its provisions. Parties are expressing their
consent to start with the realization of this
Memorandum of Understanding by signing additional
necessary agreements, contracts and other documents
in the shortest time available.

Indents in Cyrillic text are marked in accordance with
Cyrillic alphabet and in Latin text in accordance with
Latin alphabet. Meaning and essence are identical.

Article 7.

Concluded in Belgrade, on 8 May, 2015, in six
identical copies, two for each Party, in Serbian and
English languages. In case of discrepancies in
interpretation, the Serbian version shall prevail.
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