‘ MEMOPAHJIYM O PA3YMEBAKY

3akbyuen naua 8. maja 2015, roauue y Beorpaay
- w3mely chesehux noTnHeHUKA:
I
1. PEHYbuHsA CPBEMJA, wkojy sacryna
BJAJIA PENYEJINKE CPBHIE, rojy
npeactasba muuucrap npuspeae XKemko Cepruh
(v aamem Tekety: Bnana):

2. ALGHANIM NATIONAL C€O. General Trading
& Contracting w naptHepu, u3 Kyeajta koje
3actyna n npeactaemba Executive Chairman Bashir
Abdul Magid Alghanem w APAB HHBECT 100
13 Hosor Cana, koje 3acTyna M npeacrasma

ocHuead  Naser Zatam (y  JabeM  TEKCTY:
Husecturopu), u

3. OINUTHHA BEYEJ, xojy =sacryna w
npeactasba  npesceaunk  Omwmune,  Byk

Pangojesuh (y namem tekery: Onurruna)
0 caeaehem:

Mpeamiivia

C OB3HPOM na je murepec Penybauxe Cpouje
nosehame 3anocaeHoCTH, EKOHOMCKM  pa3lsoj,
npocnepurer Penybauke CpdOuje u  aoGpoGur
HEeHHX rpahana;

HMAJYRH V BUTY unrepec PenyGnnke Cpbuje
3a norehare HHOCTPAHHX HHBECTHUMjaA, MocebHO v
cepwu , greenfield” wHBECTHUM|ja KOjH JHpeKTHO
NONPHHOCH — OCTBAPEHY MAHOBA W LMLeBa
MOCTABBEHHUX Y BE3H €4 NPBOM &IMHEjOM OBe
Mpeambyne;

HMAJY'RH ¥V BUIY uurepec Onwtune Beyej 3a
nosehamem  3anocneHocTH,  MCKOpHIIREHOCTH
NPUBPEIHHX W EKOHOMCKHX Kanauurera OnwTHHE
KpO3 NpHBIAYeHe HHOCTPAHHX MHBECTHUMjA M
CTBapake YCI0RA 33 paji HHOCTPAHHX MapTHepa;

C OB3HPOM 1a nocroju HMHTEpEC HHOCTPaHHX
| MapTHepa, MIPWLKEH HA HECYMILHB  HauMH, 34

MEMORANDUM OF UNDERSTANDING

Reached and signed on this day of May 8, 2015 in |
Belgrade, between the following Parties:

i. REPUSLIC Or SERBIA, represeniea oy e
GOVERNMENT OF THE REPUBLIC OF
SERBIA, represented by the Minister of Economy Mr, |
Zeljko Serti¢  (hereinafter referred to as: The |
Government);

2. ALGHANIM NATIONAL CO. General Trading &
Contracting and alliance, represented by the Executive
Chairman Bashir Abdul Magid Alghanem and ARAB
INVEST LLC, Novi Sad, respresented by the founder
Naser Zatam (hereinafer referred to as: The Investors).
and

3. MUNICIPALITY OF BECEJ, represented by the
President of the Municipality, Mr. Vuk Radojevic
(hereinafter referred to as. The Municipality)

on the following:
Preamble

WITH REGARD to the interest of the Republic of
Serbia to increase the employment rate, economic
development, prosperity of the Republic of Serbia and
well-being of its citizens;

CONSIDERING the interest of the Republic of Serbia
to increase the foreign investments rate, especially
greenfield  investments  directly influencing  the
accomplishment of plans and objectives related to the
first indent of this Preamble;

CONSIDERING the interest of the Be&ej Municipality
to increase the employment rate, utilization of trade
and economic capacities of the Municipality through
the attraction of foreign investments and creatino of
conditions for work of foreign partners;

WITH REGARD to the interest of foreign partners
expressed to invest into Bedej Municipality with direct




H HENOCPEIHD YVTHUATH Ha OCTRAPCHE
NOCTARBEHHX UHBEBA M MIAHOBA NOEaIHE
caMoynpase,

nu il nkbiign OBUI IVLE MU DALY Mt U

pa3zyMeRakY HA OCHOBY AOrOBOPa HA CACTAHKY ¥
Baaaw, c¢a npeaceannskom Bnane Penybnuke
CpGuje oa 30.04.2015. roaune, HCTHYY 3ajeIHHUKH
MHTEPEC 3a peanu3auujy nocaoea M NpojeKaTa Koju
¢y npeamer osor Memopanayma u notephyjy na
he, y 200poj BepH H Y3 NOUITOBAKE PE/IEBAHTHUX
nponuca Penybamnke Cpbuje yuuuuTH  Hajeehe
HAMOPE [a CTBOPE. CBAKO Y CBOM CErMEHTY, YCnope
1@ HecmeraHo,  edexTuBHo W edHKacHo
peanu3oBaike OBAE JOroBOPeHHX  MefycOoOHMX
npasa W ofamesa y uwmwy peanuszaumje [lpojexra
Yije OCHORE CY HaBedeHe y oBoM MeMopaHayMy.

Ynan 1.

I.1. Mpeasmet osor Memopanayma je INpojexar na
teputopijn Omutune beue) (napuene bp. 3429,
5438, 7986, 5435, 5434 K.O. beuej u napuena op.
7985/5 K.0O. beuej koja ce nanain Ha OCTpBY.
VKYITHE NOBpHHE oko 242,785.00m%) umjn je uwn
H3rpaaka GamcKor M TYPHCTHYKOT KOMIJEKCa ca
XOTEIHMA M pecopToM, 3a0aRHMM  MAPKOM,
pecTOPaHiMa, KoH(OepeHUM|CKHM  KanauuTeTHMma,
NOCOBHHM MNPOCTOPHMA, BHIaMa H anapTMaHHME,
MAPHHOM, TPKHHM LEHTPOM M apyrum nparehum
objekTHMa M KanauuTeTHma (Y AakeM TeKCTy:
[lpojexar). M3soau M3 KaTacTapckor onepata KojH
AOKasyjy  Npaso  BIACHHIWITBR  HA  Hanpea
HOBEICHHM MapuejaMa ¢y cacTtasHd [ACO OBOT
Memopanayma.

Ynan 2,
2.1, Penvénuka CpOuja - Baaga PenyGamnxe
Cpbuje he, ¥y oxkeupuma pawehux nponuca

PenyOauke Cpluje, ¥y unby peanuiaudje npojexra
KOjM je npeamer osor MemopaHayma, YUHHHTH
caenehe:

a) YV capammu ca  Onwrudom  bewe) w

uusecTuparbe ¥ Onwrnny Beuej wro he anpertho

influence to the accomplishment of objectives set by
the local authorities.

PARTIES w uns Memoranuuin o wiierstananmn,
following the agreement reached at the meeting with
the Government, with Prime Minister of the Republic
of Serbia on April 30, 2015, express the mutual interest
to realize all projects subject of this Memorandum and
confirm that they shall, in good faith and with respect
of relevant laws of the Republic of Serbia, make their
strongest efforts to create, everyone in its own
segment, conditions for unencumbered, effective and
efficient execution of rights and obligations agreed
herein with the objective to execute the Project whose
groundwork is agreed under this Memorandum of
Understanding.

Article 1.

1.1. Subject of this Memorandum is the Project at the
territory of Begej Municipality (plots no. 5429, 5438,
7986, 5435, 5434 and plot no. 7985/5 at the island,
total surface of approx. 242,785.00mM%) whose main
objective is construction of Spa and Touristic complex
with hotels, resort, amusement park, restaurants,
conference facilities. office space. wvillas and
appartments, marina, shopping mall and other ancillary
facilities and capacities (hereinafter referred to as: the
Project). Documents about ownership on mentioned
lots are integrated part of this memorandum.

Article 2.

2.1. Republic of Serbia — Government of the Republic
of Serbia shall. in due course of realization of the
Project — subject of this Memorandum, undertake the
following:

a) In co-operation with the Bece] Municipality and




—

npeacTaBHHLIHMA NOKaJIHe caMoynpase
KOHBEPTOBATH 3eMIBHILTE, Napueny op. 7985/5 Kojd
Ce HANMAIM HA OCTPBY. H3 APWKABHE ¥ JABHY CBOJUHY
Onuwtune beve):

) UOCSUSHIH, ¥ CRIALY Cd PCACBAHTAM
nponucuma Penybauke Cpbuje, cse onakuwmuue
koje Oyay v oapeljeHOM MOMEHTY ¥ BPEMEHY
aocTynHe  soryhe 3a WHOCTpaHe MHBECTHTOPE 4
koje ce oaHoce Ha nopese, AobuT, Genedmumje 3a
JANOILABAILE W CBE JIPYTE NponHcane oNakiliHLE;

a) Obesbeantu, U3 CBOjE HALNSKHOCTH, HEONXOIHE
A0IBONE.  CArMACHOCTH, o00pewa MW Apyry
NOKYMEHTUM]Y 3@ YMje H3JaBame je HaLexHa
PenyGauka CpGuja win opraHn M Tena Ha HUBOY
PenyGauke Cpbuje. a Koje ce OAHoce Ha
peanusatnjy 6uno Koje Tauxe ogor Memopanayma.

Yaan 3,

3.1. OnwtuHa he, v okEupuma sakehiux nponuca
PenySanke CpOuje n nokanHe camMoynpase, y UHbY
peanuzauMjc MNpojeKTa Koju je npeaMer oBor
Memopanayma, yuunnti caeaehe:

a) ¥ capaawu ca Bnagom. HaKoH HW3BpLICHA
obasesa Penybnuke w3 Tauke 2.1.a) oepor
Memopanayma, oaMax HAKOH  KOHBEPTOBALA
objaBHTH OrAac 3a jaBHy NpOJajy HABEACHHX
napuena Gp. 5429, 5438, 7986. 54335, 5434 K.O.
beuej u napueae 7985/5 K.O. beuej koja ce Hanasu
Ha OCTPBY, YKYNHE NOBpLWHHe oko 242.785.00m%, y
LH/bY pealH3aumje NpojeKTa KojM je npeaMer oBor
Memopaxayma:

6) Ofesbeautn, Yy CKIALY €4 PeneBaHTHM
NPOMMCHMA M Y OKBHPHMA CBOJE HALIEKHOCTH, ¥
Hajkpahium  moryhum  pOKOBHMA.  HEOMXoaHe
A03BOJE,  CArnacHocTH, ogo0perwa W apyry
JOKYMEHTUM]Y 34 HHje WIMaBame je HALICKHA
OnwrriHa a koje Gyay notpedHe M HEONXOAHE 34
peanuzaumjy [pojexra,

B) Ofe3beauT y CKIaay ca  peneBaHTHM
NPOMMCHMA M V OKBHPHMA CBOJE HALIEKHOCTH, Y

representatives of the local self-governing authorities
convert the plot no. 7985/5 situated at the island from
state into public property of the Becej Municipality:

0) ensure, m accordance witn reievant laws of the
Republic of Serbia. all easements from time to time
available to foreign investors regarding iaxes, profit.
employment benefits and all other relevant easements;

¢} Ensure, from its own authorities, necessasry
approvals, consents, authorizations and other
documents related 1o the execution of any of the points
of this Memorandum of Understanding which fall
under the jurisdiction of the Republic of Serbia or
bodies/organs at the level of the Republic of Serbia.

Article 3.

3.1. The Municipality shall, within the legal framework
of the Republic of Serbia and local administration, in
due course of realization of the Project - subject of this
Memorandum of Understanding, undertake the
following: |

a) In due co-operation with the Government, after the
execution of the obligations set within the point 2.1.a)
of this Memorandum, immediately launch the public
proposal for the sale of plots no. 5429, 5438, 7986, |
5433, 5434 and plot no. 7985/5 at the island of total
surface of approx. 242.785.00M°, in due course of
execution of the Project — subject of this Memorandum
of' Understanding;

b) Ensure, in accordance with relevant laws and within
its jurisdiction, in the shortest time possible the
necessary approvals, consents, authorizations and other
documents related to the execution of any of the points
of this Memorandum of Understanding which fall
under the jurisdiction of the Municipality and which
shall be necessary for the execution of the Project;

¢) Ensure, in accordance with relevant laws and within

its jurisdiction. in the shortest time possible the



Hajkpahim
No3sone,

MOryliMM  pOKORMMA,  HEONXOIHE
CarnacHoCTH, oa00pera W Apyry
JOKYMEHTLUM]V VCMeEpeHy Ka 0100pethy
Hugectutopuma xopuwherwe W exkcnaoaraumjy
| TEpMATHOT H3BOPA HiM ie BnacHuk OmuTHHa:

r) Cee OKOMHOCTH KOje NMOCPeHO MAH HENOCPeHO
HETATHBHO YTHYY Ha pail 0amcKo TYPHCTHHKOT

KOMIIIGKCA KOjW  Je mNpeMeT OBOr MNpojeKTa
pewapahe v wHajkpahem Moryvhem poky v
rPaHMLAMA CBOJUX HAANSHKHOCTH,

Yaan 4.
4.1. Husecthrops Hipasagajy Hamepy aa

peanu3yjy OBaj NPOJEKAT W Y OKBHPY peannsaumje,
yvyuHuhe caeache:

a) Ocuoeatn fomahe npaeHo auue Koje he Gurn
HALIC/KHO CAMO 33 PEANH3AUM]Y NPOJeKTa Koju je
npeamer ogor Memopanayma.

6) ObGesbenurn  uuancujcka  cpeactsa  3a
peanuzaumjy [lpojekra vy BHCHHH 03 OKO
120.000.000.00 YCJl (cTo npazeceT MHIHOHA
AMEPHYKHX [101apa) ¥ 3aBUCHOCTH O KOHAYHOr
npojekra u erabopata;

B) CaumnuTH HeONXoaHE npojexTe, NPOUEHE H
enabopare y craagy ca nponucuma Penybnuxe
CpOuje neonxoaue 3a nNpubaRLAKE CATNACHOCTH,
N03BONA. O0OPEILA W APYTE A0KYMEHTaLIHje:

r) Anraxosati Tpeha nHua v UMby peanusauuje
MpojexTa ¥y cmucny M3rpaiwe M onpeMarma, y
ckaany ca  MOryRHOCTHMA, KanauuterHMa M
noTpedama, 4Hje je ceanwTe wuan npeduBannwTe
Ha TepuTopuji Penybanke Cpouje;

Ynau 5.

5.1, Mornucunun Memopanayma cy carijacHu aa
NPHCTYNE WIApILABAKY 0baBe3a M npaBa M3 OBOr
Memopanayma ca 1oOpoM BepoM, HCKBYYHBO Y
UHBY peansaunje lNpojexra.

necessary approvals, consents, authorizations and other
documents related to the issuance of the approval to the
Investors for exploitation of the thermal well owned by
the Municipality:

| &) Ah clreumstances Cmerding inat nave, or couwd

have, negative effect(s) to the work of the Spa and
Touristic complex — subject of the Project shall be
resolved in the shortest possible time within its
Jurisdiction.

Article 4.

4.1, The Investors shall, in due course of realization of
the Project — subject of this Memorandum, undertake
the following:

a) Establish a new domestic legal entity for the purpose
of execution of the Project - subject of this
Memorandum of Understanding:.

b) Ensure financial assets for the realization of the
Project of approx. USD 120.000.000,00 (one hundred
and twenty million USD), which value depends on the
final construction project (design) and accompanying
documents;

¢) Draft necessary construction projects (designs) and
accompanying documents in accordance with the laws
of the Republic of Serbia, necessary to obtain relevant
approvals, agreements, consents ¢tc.;

d) In due course of execution of the Project engage
third persons for the construction, building and
equipping, in accordance with needs & capacities and,
if possible, with residence/seat within the Republic of
Serbia:

Article 5.

5.1. Parties to this Memorandum of Understading agree
to execute rights and obligations agreed herein in good
faith, with the purpose to realize the Project
exclusively.




| 5.2, Momucsnun Memopaayma he. HajkacHuje y
poky o1 90 nana oa jasa noTnucHBaHja oBOr
Memopanayma npUCTYNHTH peanulauuji  ceojux
obapesa, wTO ce npe CcBEra OOHOCH HA CBe
noTpedHe carnacHocTH kKoje Bnaana PenvOauke
[LpOHJE IpEU SIH Padn  IpaHCfeps HOBLY 04
CTpAHE MHBECTHTOPA npema Hoeom aomahem
MPAaBHOM JHUY 34 noTpede peanHsauuje npojexTa.

5.3. lNornucunun MemopanayMa he, npe U TOKOM
peanuzaumje llpojexra, capahusati HenocpeaHo
uan nyrem osnawhexux npeacraBHMKa, opraa,
oprasMsauMja was tena, va peannnju Mpojexra.

Jappuine oape;

Yaau 6.

6.1. TNMornucumum Memopanayma cBojepyuHHM
nornucuma notephyjy npuxsarawe Memopadiyma
W CBHX Herosux oapeadu. [loTnuecuauun cy
CarnacHu 1a npucTyne peaanzaunju Memopanayma
NYTEM 3aKBYYCHA APYTUN HEONXOAHHX YIOBOpa M
AoKymeHarta y Hajkpalinm moryhum pokosuma.

Habpajarea v RHPHANYHOM TEKCTY HABEOEHA CY V

cknany ca a3tykoM, a y NATHHUUYHOM TEKCTY Y
ckaany ca andaberoM. 3Havyewe H CMMCAD cy
HACHTHYHH.

Uaan 7.

Caunmsero y beorpaay, aaua 8. maja 2015, roaunue.,
Y WeCT HCTOBETHHX MPHMEPKA, Mo JiBa 3a CBaKy ol
CrpaHa. Ha CpPHNCKOM M EHrfleckoM jeamky. V
cAyHajy Hecnarawa v TYMauehy, MEpolaBHO je
TYMAUeH:€ TEKCTA Ha CPIICKOM JE3HKY

5.2. Parties 1o this Memorandum of Understanding
shall, not later than 90 (ninety) days following the
signing date. start with execution of their obligations;
especially the Government's obligation related to the
issuance of necessary approvals for the transfer of
linanciar assets rom the mveswors e newly |
established domestic legal entity, for the purpose of
realization of the Project.

3.3. Parties shall, before and during the realization of |
the Project, co-operate directly or via authorized
representatives, organs, organizations or bodies, for the
purpose of realization of the Project.

Final Provisions

Article 6.

6.1. Parties to this Memorandum of Understanding
affix their signatures and respective seals expressing
the acceptance of this Memorandum of Understanding
and all its provisions. Parties are expressing their
consent to start with the realizaton of this
Memorandum of Understanding by signing additional
necessary agreements, contracts and other documents
in the shortest time available,

Indents in Cyrillic text are marked in accordance with
Cyrillic alphabet and in Latin text in accordance with
Latin alphabet. Meaning and essence are identical.

Article 7.

Concluded in Belgrade, on 8 May. 2015, in six
identical copies, two for each Party, in Serbian and
English languages. In case of discrepancies in
interpretation, the Serbian version shall prevail.




| PETIYBJIHKA CPRHJA,
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